
Analysis of Quantitative Trading Metrics Collected Under the Volcker Rule 

Changes in t rad ing activity around the conformance period (charts on page 2) 

• The sum of Value at Risk across all desks is steady to declining for those desks that exist across 

all months since April 2015. There are no particular trends within firm (not shown) or asset class 

(shown). Furthermore there is no noticeab le difference in risktaking before and after the end of 

the conformance period shown with a ve rt ical line. A similar pattern holds for st ress VaR and 

securit ies inventory. (The periodic drops in VaR are due to holidays where VaR is not reported 

for some desks). 

Changes in risk taking by asset class (tab le on Page 3) 

• Sharpe ratios are a way of standardizing desks' profit and loss based on the risk taken by the 

desk. Sharpe ratios on profit and loss due to existing positions and due to changes in risk factors 

have averages very close to O. This result is in line with our expectat ions for firms that do not 

proprietary trade, they should make profits from new positions rather than changes in value of 

existing positions. Firms sti ll have posit ive Sharpe ratios ca lculated using comprehensive P&l , 
th is is expected as fi rms earn a spread or cha rge a fee fo r their market making activity. When 

breaking down Sharpe ratios by asset class, it appears that some types of assets have higher 

risk-adjusted P&l than others, due largely to the differences in how market making in different 

asset classes is conducted. Averages for existing posit ion P&l within each category are still 

near-zero. P&l due to change in risk factors is negative for most asset classes. 






